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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 
 
 
 
 
 
 
 
 
 
Board of Directors 
The Chicago Lighthouse for People Who  
 Are Blind or Visually Impaired 
 
We have audited the accompanying statements of financial position of The Chicago Lighthouse 
for People Who Are Blind or Visually Impaired (“The Lighthouse”) as of June 30, 2010 and 
2009, and the related statements of activities, cash flows and functional expenses for the years 
then ended.  These financial statements are the responsibility of The Lighthouse’s management.  
Our responsibility is to express an opinion on these financial statements based on our audits.   
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America as established by the American Institute of Certified Public Accountants.  
Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.  An audit includes 
consideration of internal control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of The Lighthouse’s internal control over financial reporting.  
Accordingly, we express no such opinion.  An audit also includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements, assessing the 
accounting principles used and the significant estimates made by management, as well as 
evaluating the overall financial statement presentation.  We believe that our audits provide a 
reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of The Chicago Lighthouse for People Who Are Blind or Visually 
Impaired as of June 30, 2010 and 2009, and the changes in its net assets and its cash flows for the 
years then ended, in conformity with accounting principles generally accepted in the United 
States of America.  
 
 
  



 

Grant Thornton LLP 
U.S. member firm of Grant Thornton International Ltd 

 
Our audits were conducted for the purpose of forming an opinion on the basic financial 
statements taken as a whole.  The accompanying supplementary information is presented for 
purposes of additional analysis and is not a required part of the basic financial statements.  Such 
information has been subjected to the auditing procedures applied in the audits of the basic 
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the 
basic financial statements taken as a whole. 
 
 
 
 
Chicago, Illinois 
December 16, 2010 
 









The Chicago Lighthouse for People Who Are Blind or Visually Impaired
STATEMENTS OF CASH FLOWS
Years ended June 30,

2010 2009
Cash flows from operating activities

Change in net assets (678,133)$     (10,646,106)$ 
Adjustments to reconcile change in net assets to 

net cash used in operating activities
Net change in unrealized (appreciation) 

depreciation of investments (1,054,584)    6,630,607       
Net realized losses on sales of investments 449,607         1,336,040       
Net change in value of split-interest agreements 79,783           -                     
Contributions of perpetual trusts held by third party (447,911)       -                     
Contributions restricted for long-term investment (33,282)         -                     
Depreciation 853,853         763,026          
Provision for bad debts (12,358)         10,000            
Changes in operating assets and liabilities

Accounts receivable 319,731         (209,939)        
Accrued investment income 42,313           20,942            
Inventories (40,961)         57,952            
Prepaid expenses 15,801           140,173          
Accounts payable 423,522         121,295          
Accrued salaries and payroll taxes (41,020)         19,342            
Other accrued liabilities (200,602)       (14,803)          
Illinois Instructional Materials Center liability -                    (149,653)        

Net cash used in operating activities (324,241)       (1,921,124)     

Cash flows from investing activities
Purchases of investments (1,572,327)    (625,241)        
Sale of investments 5,395,370      3,323,011       
Additions to property and equipment (4,316,092)    (1,110,850)     

Net cash (used in) provided by investing activities (493,049)       1,586,920       

Cash flows from financing activities
Proceeds from contributions restricted for

long-term investment 33,282           -                     
Proceeds from line of credit 1,000,000      -                     

Net cash provided by financing activities 1,033,282      -                     

INCREASE (DECREASE) IN CASH AND 
CASH EQUIVALENTS 215,992         (334,204)        

Cash and cash equivalents, beginning of year 111,260         445,464          

Cash and cash equivalents, end of year 327,252$       111,260$        

Supplemental disclosure of cash flow information
Cash paid for interest, net of amounts capitalized 5,803$           -$                   

       The accompanying notes are an integral part of these statements.
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The Chicago Lighthouse for People Who Are Blind or Visually Impaired 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2010 and 2009 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Organization 
 
The Chicago Lighthouse for People Who Are Blind or Visually Impaired (“The Lighthouse”), an 
Illinois not-for-profit corporation, offers programs and services throughout the Chicago 
metropolitan area, the State of Illinois and the United States, assisting people who are blind, 
visually impaired and multi-disabled as a social service and rehabilitation agency through both 
community-oriented and nationwide activities.  
 
The Chicago Lighthouse is well regarded nationally as a model agency for the wide range of 
programs provided to make a comprehensive, wrap-around menu of services that address an 
individual’s changing needs across a lifetime.  These programs and activities include various 
vocational training opportunities; vision care, including clinical, rehabilitation and research 
services; adaptive technology education and training; employment opportunities in Lighthouse 
Industries, a manufacturing program within The Lighthouse, U.S. Government service contracts, 
The Lighthouse Communications Center and Lighthouse retail operations; early intervention, 
children, adult and seniors educational programs; the Illinois Instructional Materials Center; 
scholarship opportunities; legal services; radio reading services; a national technology help desk 
and a national Veterans Supply Administration program. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements, and the reported amounts of revenues 
and expenses during the reporting period.   Actual results could differ from those estimates. 
 
Cash and Cash Equivalents 
 
The Lighthouse considers all highly liquid money market funds with a maturity of three months 
or less when purchased to be cash equivalents.  
 
Accounts Receivable 
 
The Lighthouse evaluates the collectibility of its accounts receivable based on the length of time 
a receivable is outstanding, type of receivable and the anticipated future uncollectible amounts 
based on historical experience.  Accounts receivable are charged to the allowance for doubtful 
accounts when they are deemed uncollectible.  The Lighthouse does not require collateral.  
  



The Chicago Lighthouse for People Who Are Blind or Visually Impaired 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 
June 30, 2010 and 2009 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
 
Accounts Receivable - Continued 
 
Pledges receivable are classified as either collectible in one year or less or collectible in multiple 
years.  Those receivables deemed collectible in one year or less are stated at their full face value.  
Those classified as multi-year pledges are stated at their net present value, using a risk-adjusted 
discount rate. 
 
Inventories 
 
Inventories are carried at the lower of cost (first-in, first-out basis) or market. 
 
Investments 
 
Investments in equity securities with readily determinable fair values and all investments in debt 
securities are carried at fair value. Investments of all funds are pooled, and gains and losses are 
allocated to the respective funds based upon their relative interests in the investment pool.  
 
The investment return on certain investments is included in total operating revenue. 
 
Land, Building and Equipment 
 
Land, building and equipment are carried at cost if purchased for $500 or more.  Depreciation is 
provided over the estimated useful lives of the assets using the straight-line method and is 
allocated to each program or function based upon utilization.  Useful lives for buildings and 
equipment range from three to forty years.  Expenditures for the routine maintenance and repair 
of property and equipment are charged to operations as they are incurred. 
 
Public Support, Revenues and Expenses 
 
Lighthouse Industries sales are recognized on the basis of completed production for assembly 
contracts and upon shipment of merchandise for product sales.  
 
Contributions are recorded at their fair market value and are considered to be available for the 
general programs at The Lighthouse unless specifically restricted by the donor.  
 
Rehabilitation training courses fees and subsidies includes $870,796 and $778,650 in 2010 and 
2009, respectively, of subsidy revenue received based on the fair value of programs supplies, 
books and materials received. 



The Chicago Lighthouse for People Who Are Blind or Visually Impaired 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 
June 30, 2010 and 2009 
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
 
Shipping and Handling Costs 
 
The Lighthouse records shipping and handling costs related to Lighthouse Industries sales within 
program services expenses.  Shipping and handling costs were $177,959 and $140,423 for the 
years ended June 30, 2010 and 2009, respectively.  
 
Temporarily and Permanently Restricted Net Assets 
 
Temporarily restricted net assets are assets the use of which has been limited by donors to a 
specific time period or purpose.  Assets released from restrictions that are used for the purchase 
of fixed assets or capital purposes are reported in the accompanying statements of activities as 
additions to unrestricted net assets.  Assets released from restrictions that are used for operating 
purposes are reported in the accompanying statements of activities as unrestricted revenues, 
gains and other support.  Restricted earnings are recorded as temporarily restricted net assets 
until amounts are expended in accordance with donors’ specifications.  
 
Permanently restricted net assets consist of amounts held in perpetuity.  Earnings on the 
investments of the endowment funds are included in temporarily restricted revenue and support.  
 
Donor-Restricted Gifts 
 
Unconditional promises to give cash and other assets are reported as either temporarily or 
permanently restricted net assets if they are received with donor stipulations that limit the use of 
the donated assets.  When a donor restriction expires, that is, when a stipulated time restriction 
ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statements of activities as net assets released from  
restrictions.  Donor-restricted gifts, with restrictions that expire during the fiscal year in which 
the gift is received, are reported as unrestricted net assets. In the absence of donor-imposed 
restrictions on the use of the assets, gifts of long-lived assets are reported as unrestricted support.  
It is The Lighthouse’s policy not to apply time restrictions expiring over the useful life of long-
lived assets.  
 
Fair Value Measurements 
 
During 2009, The Lighthouse adopted recent accounting guidance related to fair value 
measurements. This guidance defines fair value, establishes a framework for measuring fair 
value, establishes a fair value hierarchy based on the inputs used to measure fair value and 
enhances disclosure requirements for fair value measurements.  It also maximizes the use of 
observable inputs and minimizes the use of unobservable inputs by requiring that the observable 
inputs be used when available.  
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued  
 
Fair Value Measurements - Continued 
 
Observable inputs are inputs that market participants would use in pricing the asset or liability 
based on market data obtained from independent sources. Unobservable inputs reflect 
assumptions that market participants would use in pricing the asset or liability based on the best 
information available in the circumstances.  The fair value hierarchy is broken down into three 
levels based on the transparency of inputs as follows:  
 
Level 1 - Quoted prices are available in active markets for identical assets or liabilities as of the 
report date.  A quoted price for an identical asset or liability in an active market provides the 
most reliable fair value measurement because it is directly observable to the market.   These 
include actively listed securities. 
 
Level 2 - Pricing inputs are other than quoted prices in active markets, which are either directly 
or indirectly observable as of the report date.  The nature of these securities includes investments 
for which quoted prices are available but which are traded less frequently and investments that 
are fairly valued using other securities, the parameters of which can be directly observed.  The 
Lighthouse has not invested in any Level 2 investments. 
 
Level 3 - Securities and trusts that have little to no observable pricing as of the report date.  
These instruments are measured using management’s best estimate of fair value, where the 
inputs into the determination of fair value are not observable and require significant management 
judgment or estimation.  These instruments primarily consist of beneficial interest in perpetual 
trusts.  The inputs used by The Lighthouse in estimating the value of Level 3 instruments are the 
fair values of the assets held by the trusts. 
 
Contributed Services and In-Kind Donations 
 
Contributed services are recognized as revenue if the services create or enhance non-financial 
assets or require specialized skills, are provided by individuals possessing those skills, and 
typically need to be purchased if not provided.  Contributed services and promises to contribute 
services that do not meet the above criteria are not recognized as revenue and are not reported in 
the accompanying financial statements.  Total revenue from contributed services was $66,529 
and $45,573 for the years ended June 30, 2010 and 2009, respectively, and was recorded for 
legal services received.  In-kind donation revenue was $63,562 and $62,603 for the years ended 
in June 30, 2010 and 2009, respectively.   
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued  
 
Advertising Expense 
 
Advertising expense is recorded in the period in which the advertising first takes place.  
Advertising expense was $275,449 and $218,740 for the years ended June 30, 2010 and 2009, 
respectively. 
 
Reclassifications 
 
Certain classifications from 2009 have been changed to conform to the 2010 presentation. 
 
New Accounting Pronouncements 
 
In 2009, the Financial Accounting Standards Board (“FASB”) approved the Accounting 
Standards Codification (“ASC”) as the single source of authoritative non-government United 
States Generally Accepted Accounting Principles (“US GAAP”).  The ASC does not change 
current US GAAP, but is intended to simplify user access to all authoritative US GAAP by 
providing all the authoritative literature relating to a single topic in one place.  All existing 
accounting standard documents will be superseded and all other accounting literature not 
included in the ASC will be considered non-authoritative.  Adoption of the ASC by The 
Lighthouse did not have a significant impact on its financial statements. 
 
 
 
NOTE B - INVESTMENTS 
 
The following summary shows the assets held in the investment pool at June 30:  
 
 2010 2009 

Cash $  1,625,984 $  3,897,226 
Private investment funds 2,690,073 2,434,233 
Common stocks and equity funds 11,324,368 10,973,252 
Bonds and other debt instruments 
 

     726,755   2,280,535 

 $16,367,180 $19,585,246 
 
The investments include private investment funds that are listed and traded on a foreign 
exchange valued at $2,690,073 (9.1% of net assets) and $2,434,233 (8.0% of net assets) at June 
30, 2010 and 2009, respectively.   
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NOTE B - INVESTMENTS - Continued 
 
Investment return consists of the following for the years ended June 30: 
 
 2010 
  Temporarily Permanently  
 Unrestricted restricted restricted Total 
Investment income,     
 dividends and interest $ 348,294 $   4,461 $           - $   352,755 
Net realized (losses) gains (472,965) 24,050 (692) (449,607) 
Net change in unrealized     
 appreciation of long-term     
 investments  919,274 135,310          - 1,054,584 

 $ 794,603 $163,821 $    (692) $   957,732 
 
 2009 
  Temporarily Permanently  
 Unrestricted restricted restricted Total 
Investment income,     
 dividends and interest $     392,274 $     22,057 $         - $     414,331 
Net realized losses (1,252,556) (81,673) (1,811) (1,336,040) 
Net change in unrealized     
 depreciation of long-term     
 investments (6,216,719) (413,888)          - (6,630,607) 

 $(7,077,001) $(473,504) $(1,811) $(7,552,316) 
 
Investment return is presented in the accompanying statements of activities as follows:  
 
 2010 2009 
Included in other revenues   
 Investment income, primarily interest $       2,943 $        2,848 

Included in non-operating items   
 Investment income dividends and interest 349,812 411,483 
 Net realized losses (449,607) (1,336,040) 
 Net change in unrealized gains (losses) 1,054,584 (6,630,607) 

 $   957,732 $(7,552,316) 
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NOTE C - LAND, BUILDING AND EQUIPMENT 
 
Land, building and equipment consist of the following at June 30: 
 
 2010 2009 

Land $     131,872 $      131,872 
Building 15,518,933 10,563,180 
Leasehold improvements 36,821 - 
Equipment 6,357,878 5,796,576 
Construction-in-progress 
 

                -     1,239,183 

 
 

22,045,504 17,730,811 

Less accumulated depreciation 
 

(11,700,496) (10,848,042) 

Net land, building and equipment $ 10,345,008 $   6,882,769 
 
 
 
NOTE D - TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS 
 
Temporarily restricted net assets include gifts of cash, grants and other assets for which donor-
imposed restrictions have not been met and for which the ultimate purpose of the proceeds is not 
permanently restricted.  Temporarily restricted net assets as of June 30 are available for the 
following purposes:  
 
 2010  2009 
    
Building expansion  $   130,378  $   833,392 
Associate Board designation for future years 61,269  65,216 
Birth-to-Three/Homebound 415,882  268,526 
Client emergency assistance 5,496  6,180 
Program expansion and operations 1,600,810  1,551,840 
Scholarship fund  76,357  109,647 
Centennial Campaign 172,869  269,618 
Purchase of fixed assets 117,283  35,960 
Scholarship endowment 71,583  69,371 
Instructional Materials Center 90,786  119,447 
Pangere Center for Inherited Retinal Disease 96,000  - 
Charitable gift annuities      47,932       45,901 
    
 $2,886,645  $3,375,098 
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NOTE D - TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS 
 
Permanently restricted net assets include principal gifts of cash, the corpus of which is required 
by donor restriction to be invested in perpetuity and only the income be made available for 
program operations or operating purposes in accordance with donor restrictions.  Permanently 
restricted net assets at June 30 consist of or are restricted for the support of the following:  
 
 2010  2009 

Beneficial interest in perpetual trusts $   489,503  $              - 
Ongoing agency operations 706,722  706,722 
Education of a person who is blind 200,000  200,000 
Senior low vision care 500,000  500,000 
Deaf-Blind Program      30,326       31,018 

 $1,926,551  $1,437,740 
 
 
 
NOTE E - NET ASSETS RELEASED FROM RESTRICTIONS 
 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purposes or by the passage of time as follows for the years ended June 30: 
 
 2010  2009 

Building expansion  $   765,560  $   348,160 
Birth-to-Three/Homebound 274,148  252,300 
Client emergency assistance 1,078  - 
Program expansion and operations 247,089  178,403 
Scholarship program  64,078  72,564 
Centennial Campaign 154,221  362,683 
Purchase of fixed assets    119,447       18,559 

 $1,625,621  $1,232,669 
 
 
 
NOTE F - ENDOWMENT NET ASSETS 
 
In August 2008, the FASB issued guidance that addresses the net asset classification of donor-
restricted endowment funds for organizations subject to an enacted version of the 2006 Uniform 
Prudent Management of Institutional Funds Act (“UPMIFA”).  Effective June 30, 2009, Illinois 
enacted a version of UPMIFA.  A key component of the new guidance is a requirement to 
classify the portion of a donor-restricted endowment fund that is not classified as permanently 
restricted net assets as temporarily restricted net assets until appropriated for expenditure.  
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NOTE F - ENDOWMENT NET ASSETS - Continued 
 
Permanently restricted net assets are restricted as investments in perpetuity.  The Lighthouse’s 
endowment consists of various individual funds established for different purposes that all support 
the mission of The Lighthouse.  The Lighthouse’s endowment consists of $2,612,528 in donor-
restricted endowment funds and $35,163 of Board-designated endowment funds at June 30, 
2010, and $2,527,927 in donor-restricted endowment funds and $35,163 of Board-designated 
endowment funds at June 30, 2009.  Net assets associated with The Lighthouse’s endowment 
funds are classified and reported based on the existence of donor-imposed restrictions. 
 
The Lighthouse accounts for endowment net assets by preserving the fair value of the original 
gift as of the gift date of the donor-restricted endowment fund absent explicit donor stipulations 
to the contrary.  As a result, The Lighthouse classifies as permanently restricted net assets (a) the 
original value of gifts donated to the permanent endowment, (b) the original value of subsequent 
gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added to the fund.  The remaining portion of the donor-restricted endowment 
fund that is not classified in permanently restricted net assets is classified as temporarily 
restricted net assets, according to donor stipulations, until those amounts are appropriated for 
expenditure by The Lighthouse for the donor-stipulated purpose. The Lighthouse considers the 
following factors in making a determination either to appropriate or to accumulate donor-
restricted endowment funds: 
 
1. The duration and preservation of the fund. 
2. The purposes of The Lighthouse’s Board-designated and donor-restricted endowment funds. 
3 General economic conditions. 
4. The possible effects of inflation and deflation. 
5. The expected total return from income and the appreciation of investments. 
6. Other resources of The Lighthouse. 
7. The investment policies of The Lighthouse. 
 
From time to time, the fair value of assets associated with individual donor-restricted endowment 
funds may fall below the level that the donor requires The Lighthouse to retain as a fund of 
perpetual duration.  Deficiencies of this nature are reported in unrestricted net assets.  The 
Lighthouse did not have any of these deficiencies as of June 30, 2010 and 2009.     
 
The Lighthouse has adopted investment and spending policies for endowment assets that attempt 
to provide a predictable stream of funding to programs supported by its endowment while 
seeking to maintain the purchasing power of the endowment assets.  As of June 30, 2010 and 
2009, endowment assets include those assets of donor-restricted funds that The Lighthouse must 
hold in perpetuity or for donor-specified periods and Board-designated (quasi) endowment funds. 
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NOTE F - ENDOWMENT NET ASSETS - Continued 
 
Under this policy, as approved by the Board of Directors, the endowment assets are invested in a 
manner that is intended to provide adequate liquidity, maximizing returns on all funds invested 
and achieving full employment of all available funds as earning assets.  The Lighthouse has an 
active Investment Committee that meets regularly to ensure that the objectives of the investment 
policy are being met and that the strategies used to meet the objectives are in accordance with 
The Lighthouse’s investment policy. 
 
During 2010, The Lighthouse had the following endowment-related activities: 
 

Endowment Net Asset Composition by Type of Fund 
As of June 30, 2010 

 
  Temporarily Permanently  
 Unrestricted restricted restricted Total 
     
Donor endowment funds $         - $1,175,480 $1,437,048 $2,612,528 
Board-designated funds 35,163               -               -      35,163 
     
Total funds $35,163 $1,175,480 $1,437,048 $2,647,691 
 

Changes in Endowment Net Assets 
For the Fiscal Year Ended June 30, 2010 

 
  Temporarily Permanently  
 Unrestricted restricted Restricted Total 
     
Net assets, beginning of      
 year $35,163 $1,090,187 $1,437,740 $2,563,090 
Investment return     
 Investment income 583 23,978 - 24,561 
 Net appreciation     
 (depreciation), realized     
 and unrealized           -     85,293         (692)     84,601 
     
Total investment return 583 109,271 (692) 109,162 
     
Appropriation of endowment     
 assets for expenditure     (583)     (23,978)               -     (24,561) 
     
Net assets, end of year $35,163 $1,175,480 $1,437,048 $2,647,691 
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NOTE F - ENDOWMENT NET ASSETS - Continued 
 

Endowment Net Asset Composition by Type of Fund 
As of June 30, 2009 

 
  Temporarily Permanently  
 Unrestricted restricted restricted Total 
     
Donor endowment funds $          - $1,090,187 $1,437,740 $2,527,927 
Board-designated funds 35,163               -                 -       35,163 
     
Total funds $35,163 $1,090,187 $1,437,740 $2,563,090 
 

Changes in Endowment Net Assets 
For the Fiscal Year Ended June 30, 2009 

 
  Temporarily Permanently  
 Unrestricted restricted restricted Total 
Net assets, beginning of      
 year $35,163 $1,418,008 $1,439,551 $2,892,722 
Investment return     
 Investment income 651 27,795 - 28,446 
 Net depreciation, realized     
 and unrealized           - (327,821)        (1,811)   (329,632) 

Total investment return 651 (300,026) (1,811) (301,186) 

Appropriation of endowment     
 assets for expenditure     (651)      (27,795)                  -      (28,446) 
     
Net assets, end of year $35,163 $1,090,187 $1,437,740 $2,563,090  
 
  



The Chicago Lighthouse for People Who Are Blind or Visually Impaired 
NOTES TO FINANCIAL STATEMENTS - CONTINUED 
June 30, 2010 and 2009 
 
 

22 

NOTE G - CONTRIBUTIONS RECEIVABLE 
 
Contributions receivable at June 30 include the following: 
 
 2010  2009 
    
Unconditional promises to give due in    
 Less than one year $667,105  $   877,524 
 One to five years 290,317     281,755 
    
 957,422  1,159,279 
    
Less     
 Allowance for uncollectible accounts (18,000)  (18,000) 
 Unamortized discount (33,622)     (36,889) 
    
Contributions receivable, net $905,800  $1,104,390 
 
As of June 30, 2010, discount rates ranged from 1.11% to 5.09%. 
 
 
 
NOTE H - MAJOR CUSTOMER 
 
Approximately 61% and 69% of The Lighthouse Industries sales during fiscal 2010 and 2009, 
respectively, were made to various federal government agencies.  
 
 
 
NOTE I - EMPLOYEE BENEFIT PLAN 
 
All employees and employed production workers who have completed one year of service and 
are 21 years of age are eligible to participate in The Chicago Lighthouse Modified Defined 
Contribution Plan.  The Lighthouse’s contribution to this plan was equal to 1.65% and 5.00% for 
calendar years 2010 and 2009, respectively, of the total compensation of eligible employees who 
complete at least 500 hours and eligible employed production workers who complete at least one 
hour of service (as defined) during the plan year.  Total plan expense in 2010 and 2009 was 
$201,671and $306,568, respectively.  
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NOTE J - UNITED WAY OF METROPOLITAN CHICAGO PUBLIC SUPPORT 
 
United Way provided support of $97,498 and $15,463 in fiscal 2010 and 2009, respectively, in 
matching support of the otherwise federally funded Title XX program of the Department of 
Health and Human Services administered by the State of Illinois Departments of Rehabilitation 
Services and Public Aid.  The Lighthouse obtained $450,592 and $500,592 in fiscal 2010 and 
2009, respectively, under Title XX for support of its sheltered workshop and certain other 
programs, which is reported with program revenues, rehabilitation training course fees, and 
subsidies.  
 
 
 
NOTE K - INCOME TAXES 
 
The Lighthouse is a tax-exempt organization, as defined by Section 501(c)(3) of the Internal 
Revenue Code (the “IRC”).  
 
In July 2006, the FASB issued FASB Interpretation No. 48 (“FIN 48”) (now referred to as ASC 
740-10-25-6, (“ASC 740”)), “Accounting for Uncertainty in Income Taxes - An Interpretation of 
FASB Statement 109,” which clarifies the accounting for uncertainty in income taxes recognized 
in an enterprise’s financial statements in accordance with the broader concepts previously 
outlined in ASC 740.  The Lighthouse adopted ASC 740 as of July 1, 2009.  ASC 740 clarifies 
the accounting for uncertainty in tax positions taken or expected to be taken in a tax return, 
including issues relating to financial statement recognition and measurement and provides that 
the tax effects from an uncertain tax position can be recognized in the financial statements only if 
the position is more likely than not to be sustained if the position were to be challenged by a 
taxing authority.  The assessment of the tax position is based solely on the technical merits of the 
position, without regard to the likelihood that the tax position may be challenged.  The 
Lighthouse is exempt from income tax under IRC Section 501(c)(3), though it is subject to tax 
on income unrelated to its exempt purposes, unless that income is otherwise excluded by the 
IRC.  The tax years ending 2007, 2008, and 2009 are still open to audit for both federal and state 
purposes.  The adoption of ASC 740 did not have any impact on The Lighthouse’s financial 
statements. 
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NOTE L - FAIR VALUE  OF FINANCIAL INSTRUMENTS 
 
The following tables summarize assets by fair value levels as of June 30: 
 
 2010 
 Level 1 Level 2 Level 3 Total 

Private investment funds $   2,690,073 $              -  $           - $  2,690,073 
Common stocks and equity     
 fund 11,324,368 - - 11,324,368 
Bonds and other debt     
 instruments 726,755 - - 726,755 
Beneficial interests     
 in perpetual trusts                -               - 489,503      489,503 
     
 $14,741,196 $              - $489,503 $15,230,699 
 
 2009 
 Level 1 Level 2 Level 3 Total 

Private investment funds $  2,434,233 $              - $           - $  2,434,233 
Common stocks and equity     
 fund 10,973,352 - - 10,973,352 
Bonds and other debt     
 instruments   2,280,535               -             -   2,280,535 

 $15,688,120 $              - $           - $15,688,120 
 
The following table summarizes the changes in fair values associated with Level 3 assets:  
 
 Beneficial 
 interests in 
 perpetual trusts 
  
Balance as of June 30, 2009 $           - 
  
 Additions 447,911 
 Change in value   41,592 
  
Balance as of June 30, 2010 $489,503 
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NOTE M - ALLOWANCE FOR DOUBTFUL ACCOUNTS 
 
Changes in The Lighthouse’s allowance for doubtful accounts related to Lighthouse Industries 
and Low Vision Services accounts receivable for the years ended June 30 are as follows: 
 
 2010  2009 
Accounts receivable allowance for doubtful accounts    
 Beginning balance $ 50,000  $ 40,000 
 Bad debt expense 39,356  58,966 
 Accounts written off (51,714)  (48,966) 

 Ending balance  $ 37,642  $ 50,000 
 
 

 
NOTE N - DEBT OBLIGATIONS - LINE OF CREDIT 
 
During the year ended June 30, 2010, The Lighthouse entered a revolving line of credit with a 
bank, maturing on demand, to borrow up to an aggregate amount of $1,000,000 during fiscal 
year 2010.  The debt is secured by the investments of The Lighthouse. Interest is payable at the 
prime rate.  During the year ended June 30, 2010, the Lighthouse drew on the line of credit in the 
amount of $1,000,000.  At June 30, 2010, the amount outstanding equaled $1,000,000.  The 
interest rate on this debt remained constant at 3% and interest expense incurred totaled $11,738 
for the year ended June 30, 2010.  
 
 
 
NOTE O - PERPETUAL TRUSTS AND SPLIT-INTEREST AGREEMENTS 
 
The Lighthouse is a beneficiary of two perpetual trusts administered by an independent 
organization. Under the terms of the trusts, The Lighthouse has irrevocable rights to receive 
portions of the income earned on the trust assets in perpetuity. Perpetual trusts are carried at fair 
value and are included in permanently restricted net assets.  The Lighthouse’s beneficial interest 
in the trusts, at fair value, totaled $489,503 at June 30, 2010. 
 
The Lighthouse also has charitable gift annuity arrangements in which donors have contributed 
assets to The Lighthouse in exchange for a promise to pay a fixed amount over the life of the 
donor or a beneficiary designated by the donor. Gift annuity obligations represent the present 
value of future cash flows expected to be paid by The Lighthouse to donors under these 
arrangements. Under the terms of the agreement, assets received are held by The Lighthouse, and 
the annuity obligation is a liability of The Lighthouse.  Funds of $200,654 and $159,628 at June 
30, 2010 and 2009, respectively, have been segregated in separate accounts, the use of which is 
limited to meeting the gift annuity obligations.  The liability is $96,806 and $49,455 at June 30, 
2010 and 2009, respectively. 
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NOTE P - LEASE COMMITMENTS 
 
The Lighthouse has operating leases, which include leases for warehouse space, building space 
and copiers. 
 
Total rent expense amounted to $42,383 and $24,200 in 2010 and 2009, respectively. 
 
Future minimum lease payments under these operating leases are as follows: 
 
Year ending June 30,  

 2011 $56,239 
 2012 50,312 
 2013 9,844 
 2014 5,506 
 2015 2,753 
 
 
 
NOTE Q - CONCENTRATION OF CREDIT RISK 
 
Certain financial instruments throughout the year subject The Lighthouse to credit risk.  Those 
financial instruments consist primarily of cash, accounts receivable, investments and beneficial 
interest in perpetual trusts.  The Lighthouse maintains its cash balance in financial institutions 
which at times may exceed federally insured limits.  The Lighthouse has not experienced any 
losses in such accounts and believes it is not exposed to any significant credit risk on cash. 
Concentration of credit risk in respect to receivables is limited due to the large number of 
accounts and low average cash balance.  Concentration of credit risk in respect to the beneficial 
interest in perpetual trusts is limited through the diversification of trust assets. The Lighthouse’s 
investment policy also stipulates appropriate diversification of investment balances. 
 
 
 
NOTE R - RELATED PARTIES 
 
Donations to The Lighthouse from members of the Board of Directors were $127,562 and 
$120,783 for the years ended June 30, 2010 and 2009, respectively.  Pledges receivable from 
members of Board of Directors were $40,500 and $32,250 at June 30, 2010 and 2009, 
respectively. 
 
Payments to members of The Lighthouse Board of Directors for services provided were $19,000 
and $-0- for the years ended June 30, 2010 and 2009, respectively.   
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NOTE S - SUBSEQUENT EVENTS 
 
The Lighthouse evaluated its June 30, 2010 financial statements for subsequent events through 
December 16, 2010, the date the financial statements were available to be issued.  The 
Lighthouse is not aware of any subsequent events that would require recognition or disclosure in 
the financial statements with the exception of the following event: 
 
In September 2010, The Lighthouse increased its revolving line of credit and its related debt 
obligation from $1,000,000 to $1,500,000.  
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